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USAID’s Three Pillars
! Economic Growth, 

Agriculture and Trade 

! Global Health

! Democracy, Conflict, 
and Humanitarian 
Assistance



Why Economic Growth?



One: Poverty



Poverty
! Per Capita Income

! Income distribution

! Growth and Poverty

! Sustainable Development vs. 
Poverty Reduction Paradigm



Sustainable Development vs..
Poverty Reduction Paradigm

SD
! Growth Alone  

Sufficient

! Income Distribution 
Measures Ineffective

! Social Programs Get 
Only Short Term 
Results

! Poverty Programs 
Crowd Out Growth 
Programs

PRP
! Growth Necessary but Not 

Sufficient

! Concerned With Access, 
Empowerment, and 
Vulnerability

! Need to Focus on Areas 
and Sectors Where Poor 
Reside and Work

! Inequality Is Bad



List of Countries With Improvements in 
Poverty Without Sustained Economic 

Growth.



Two: Development



Development

UNDP Human Development 
Index: longevity, knowledge, and 

standard of living.
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Human Development Index, 1995
(rated by United Nations Development 

Programme)
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Three: Foreign Policy and 
National Security



National Security 
Strategy

! The US will work to double the size 
of the world’s poorest economies.  
We seek to, “ignite a new era of 
global economic growth through free 
markets and free trade.”



Drivers
Finance, Policy,and Governance



Drivers
Firms, Farms, and Trade



Microenterprise



New Global Realities
! Globalization

! Demographic Change

! Climate Change

! 911





Adults and children estimated to be Adults and children estimated to be 
living with HIV/AIDS as of end 2001living with HIV/AIDS as of end 2001

Western Europe
560 000560 000

North Africa
& Middle East
440 000440 000

Sub-Saharan 
Africa
28.1 28.1 

millionmillion

Eastern Europe 
& Central Asia
1 million1 million

South 
& South-East Asia

6.1 million6.1 million
Australia 
& New 
Zealand

15 00015 000

North America
940 000940 000

Caribbean
420 000420 000
Latin America

1.4 1.4 
millionmillion

Total: 40 million

East Asia & Pacific
1 million1 million





Global Warming






